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E.O. 11652: N/A 
TAGS: EAGR, XX 

SUBJECT: STATUS OF PRC GRAIN PURCHASES 

1 . BUENOS AIRES 2771 ESPECIALLY WELCOME DUE TO ITS TIMELY, 
THOROUGH COVERAGE OF SALES AND RUMORED SALES OF ARGENTINE 
WHEAT TO THE PRC. 

2. THE AFP REPORT THAT THE PRC REQUESTED OFFERS OF UP TO 
1.5 MILLION TONS OF ARGENTINE AND 500,000 TONS OF CANADIAN 
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WHEAT APPARENTLY STEMS FROM AN ERRONEOUS TRANSLATION OF AN 
ARTICLE ON PRC GRAIN PURCHASES APPEARING IN 
FOREIGN AGRICULTURE OF APRIL 1 1. THE ARTICLE INCLUDES THE 
STATEMENT, "...ANOTHER 500,000 TO 1.5 MILLION (OF WHEAT) 

ARE RUMORED TO HAVE BEEN PURCHASED RECENTLY (BY THE PRC) 
FROM CANADA AND ARGENTINA." 
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3. CONFIRMED PURCHASES OF WHEAT BY THE PRC FOR DELIVERY 
IN CY 1977 NOW TOTAL 5,186,000 TONS (CANADA 2,286,000, 

AUSTRALIA 2.5 MILLION— A SMALL PORTION OF WHICH MAY BE 
DELIVERED IN EARLY 1978-AND ARGENTINA, 400,000 TONS). 

ANOTHER 200,000 TONS OF ARGENTINE WHEAT MAY HAVE BEEN 
SHIFTED TO CANADA, ALTHOUGH NEITHER THE SALES NOR THE 
SUBSTITUTION CAN BE CONFIRMED AT THIS TIME. 

4. THE GENERAL CONSENSUS AMONG THE GRAIN TRADE SEEMS TO 
BE THAT CHINA HAS ALREADY PURCHASED FROM 6.0 MILLION TO 
6.3 MILLION TONS FOR DELIVERY IN CY 1977. THE DIFFERENCE 
BETWEEN THE CONFIRMED AND THE HIGHER TRADE ESTIMATES BEING 
SOME COMBINATION OF ARGENTINE AND TRADERS HOLDING LONGS 
ON CANADIAN WHEAT. THIS BUSINESS REPORTEDLY WAS TRANS- 
ACTED SOME TIME AGO BUT HAS NOT YET BEEN CONFIRMED. 

IN ALL, THE TRADE BELIEVES PERHAPS AN ADDITIONAL 500,000 
TO 800,000 TONS OF CANADIAN AND/OR AN ADDITIONAL 400,000 
TONS OF ARGENTINE HAVE BEEN PURCHASED, ALL FOR RELATIVELY 
SHORT-TERM DELIVERY. 

5. WE ARE NOT CONVINCED THE PRC HAS ALREADY PURCHASED 
FROM 6.0 TO 6.3 MILLION TONS OF WHEAT FOR DELIVERY IN 

CY 1977 ALTHOUGH WE DO BELIEVE SOME RELATIVELY SMALL PUR- 
CHASES MAY YET BE CONFIRMED AND WE DO BELIEVE CHINA IS 
LIKELY TO REENTER THE GRAIN MARKET LATE THIS SUMMER OR 
EARLY NEXT FALL. THE SIZE OF THESE PURCHASES AND WHETHER 
OR NOT THEY WILL BE FOR DELIVERY IN 1978 OR INCLUDE SOME 
FOR DELIVERY IN LATE 1977 AS WELL WILL LIKELY DEPEND UPON 
HOW GOOD THE HARVEST IN NORTH CHINA WILL BE THIS YEAR. 
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6. MUCH OF NORTH CHINA HAS BEEN UNUSUALLY DRY THIS YEAR 
ALTHOUGH LIGHT TO MODERATE RAINFALL FELL OVER ROUGHLY THE 
SOUTHERN ONE-THIRD OF THE REGION DURING THE LAST TWO WEEKS. 
TIMELY RAINFALL COULD STILL SALVAGE MUCH OF THE WHEAT, BUT 
WITHOUT SUCH RAIN THE MORE IMPORTANT FALL HARVESTED GRAIN 
CROPS WILL BE THREATENED, THEREBY LIKELY INCREASING CHINA'S 
IMPORT REQUIREMENTS, MOSTLY FOR THE LAST QUARTER OF 1977 
AND THE FIRST HALF OF 1978. 

VANCE 
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